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One Person Company - OPC

This article highlights the concept of One
Person Company and covers some interesting
facts on how OPC can be used to our
advantage!

Loan to Directors

Gives an insight into the amended section on
Loans to Directors!

Corporate Social Responsibility

An interesting article on how CSR can be imple-
mented in your company!

Quiz Corner

Commitment Accounting

Knowledge Capsule - Understanding Commit-
ment Accounting

What’s up at MaGC?

MaGC events during December 2015 and
January 2016 and Achievements

CC wishes ANSA all success
i n 1ts new avat e
Training Acade!

Readers’ Corner

& From the Ediitors

The passing of the Companies Act Amendments is
expected to bring great relief and ease of doing
business in India. The amendments vary from
addressing issues like incorporation, corporate
governance, board resolutions, winding up of
companies etc. to making the entire process user
friendly. This may leave one to wonder - Have the
recent amendments really improved the Business

Climate in India? Read this Issue of Con s u |

Corneb find out!

In this issue of Cons ul
amendments brought in by Companies Act are
covered. The first article sneaks a peek into the OPC
form of incorporation that is likely to lessen the
compliance burden. The concept of “One Person
Company” is likely to create a storm leading to an
increased number of company incorporations, based
on the advantages offered by it. This article gives us
a clear understanding of what OPC form of
proprietorship has to offer!

The second article has a brief coverage on Loans to
Directors and how things have changed since the
amended section has been introduced. The article
on Corporate Social Responsibility highlights how
CSR can be applied by a company, to enable it to
repay to the society.

An article on “Commitment Accounting” under
Knowledge Capsule beautifully explains the concept
of commitment accounting.

As always, we have the crossword section to keep
the readers guessing! Do fill the crossword and send
us your replies! A big thank you to all the readers for
supporting us throughout the CC journey! Keep
reading! Continue writing!

If you have any comment/suggestion for the editors, please write to us at ccamagc.in. Your views and comments on
articles featured here are also welcome!

t

t a nhé safdous C 0



mailto:cc@magc.in

Consul

tant so

Prior to 1st April 2014, if a single person wanted to
start a business, he had only one option - to form his
entity as sole proprietorship firm. A sole
proprietorship, also known as the sole trader, is a
type of business entity that is owned and run by
only one person and in which there is no legal
distinction between the owner and the business. It
is one of the most common forms of business in
India, used by small businesses operating in the
unorganized sector. Proprietorship form of business

Corner

i The word “One Person Company” must be
mentioned in brackets below the name of the
company.

Advantage of OPC

A One Person Company (OPC)
has many advantages as
compared to Companies and Proprietorship firm.

i As compared to the unorganized sector
proprietorship, OPC is an organized sector
which is a way for the small and medium
enterprises doing business as proprietors to
enter into the corporate domain.

U Unlike proprietorship in which the personal
assets of the owner are at risk, the member of
the OPC has a limited liability to the extent of
the shares held by him. Thus OPC allows an
individual to take risks without risking his/her
personal assets.

U Financing is easy as Banks and Financial
Institutions are more comfortable in providing
loan to Companies.

U OPC has complete control with the single owner
which leads to fast decision making and
execution.

G The company has many liberties provided by
the Companies Act, 2013 with regard to the
meetings, quorum, minutes and filing with ROC.

U The OPC is an artificial entity distinct from its
owner and has the feature of perpetual
succession
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